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Does Corporate Governance Mechanism Improve Shareholder

Value? A Panel Analysis of Malaysian Listed Companies
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Contribution

This paper reports empirical evidence of the effectiveness of corporate governance mechanism
(separate leadership, proportion of independent director, independent chairman, and independence
of nomination committee) on improving shareholder value in Malaysian listed firms over the
period of five years from 2010 to 2014. In general, these findings suggest that firms with effective
corporate governance mechanisms improve shareholder value and firm financial performance.
Particularly, chairman independence and nomination committee independence are very much
effective and significant to shareholder value. Overall, although not all corporate governance
variables support the stated hypotheses; but this study has achieved its objective by identifying
the attributes that answer the research question.
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