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Valuing ecosystem services for improved national

accounting: A pilot study from Madagascar
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6. Conclusions

The paper contributes to the ESs valuation literature by empirically
testing an applied, micro-econometrics based methodological frame-
work that assesses the economic productivity of water in market
activities. The strengths of our proposed methodology refer to the
strong economic theory foundations of the proposed exercise. In
addition, our proposed methodology is in alignment with the SEEA
approach. Therefore, the values of this exercise can be directly
compared with the figures of national accounts and national sectorial

balance sheets. But most fundamentally, the empirical findings helps
us understanding the value of water in its alternative uses as key to

fostering informed debate on water management. In particular, under-
standing the value of water is crucial in rural-based regions, where
agriculture competes with other sectors and water re-allocation deci-
sions need to be studied from the economic, ecological and social views
points. In fact, water re-allocation actions that involve large transfers of
water from the sector generating the highest pro-poor returns (agri-
culture for this case) to the sectors generating the highest economic
returns (industrial for this case) will not produce the necessary policy-
relevant consensus, and subsequent implementation of a sustainable
development in line with the recently adopted SDGs.
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