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4 CONCLUSION 

As observed that creative accounting as discussed in this pre-
sent study is completely deceptive and fraudulent we recom-
mend that the scope for choice of accounting methods be re-
duced by reducing the number of permitted accounting meth-
ods, thus specifying circumstances in which each method 
should be used. Also, we believe that the abuse of judgment 
can be curbed by drafting rules that minimize the use of 
judgment and prescribe consistency so that if a company 
chooses an accounting policy that suits it in one year, it will be 
forced to use the same method in future circumstances where 
the result may be less favourable. Auditors should have a part 
to play in identifying and reporting dishonest estimates. Audi-
tors should be given the responsibility of defecting and report-
ing all instances of creating accounting. 
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