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8. Conclusion
This study examines the effect of VRMD on FV. The results of univariate and
multivariate test show that VRMD and BVRMD tend to be positive and significantly
associated with FV. Our findings support signalling theory on the argument that
VRMD could influence FV and also support prior literature arguments on the
importance of disclosing potential risks and prospects information that would provide
appropriate signal and therefore could assist investors in making better decisions
regarding their investments in firms (Linsley and Shrives, 2006; Beretta and Bozzolan,
2004; Cabedo and Tirado, 2004; Solomon et al., 2000). Alternatively there could also be
an explanation based on conflict of agency theory which argues that managers tend to
disclose higher voluntary information for personal incentives, such as to influence their

compensation (Healy and Palepu, 2001) apart from to signal firms’ risks and prospects.
However such evidence related to VRMD is out of the scope of this study.
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