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The Influence of Profitability Ratios and Company Size on

Profitability and Investment Risk in the Capital Market

L deg3

Jobb ouds dos 3 ddlie dgd gl dlue doo )3 3] Stewd (g5 Ll (0l

aiz e Ol i oKy 5



http://iranarze.ir/ratios+profitability+investment+risk+capital+market

()

% JTd dIJ__ll

6ag-Lils slaUls bls_ﬂ.ng_)é

Conclusions

The size of a company is positively correlated with the mean profitability ratios.
The strongest correlation is observed between the size of the company and ROE. The size of
the company does not affect the mean rate of return on investment in the shares of construction
companies. Variability and semi-variability of rates of return is lower for bigger companies. The
semi-variability of profitability ratios is also lower for bigger companies; this is less marked for
variability measured by standard deviation. This means that the business risk is higher for small
companies than for big ones.

There is a positive correlation between profitability ratios for food companies and the rates
of return on investment in their shares. The strength of the correlation is small for ROE. Rates

of return on investment in shares in the long term are most affected by the profitability of sales.
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