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III. Summary and Conclusions 
In this paper we have introduced a new system of 
demand equations, the AIDS, in which the budget 
shares of the various commodities are linearly 
related to the logarithm of real total expenditure and 
the logarithms of relative prices. The model is shown 
to possess most of the properties usually thought 
desirable in conventional demand analysis, and to 
do so in a way not matched by any single competing 
system. Fitted to postwar British data, the AIDS is 
capable of explaining a high proportion of the 
variance of the commodity budget shares but, unless 
allowance is made for omitted variables by the 
arbitrary use of  time trends, does so in a way which 
is inconsistent with the hypothesis of consumers 
making decisions according to the model's demand 
functions governed by the conventional static 
budget constraint.
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