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Conclusions

The survival time from the occurrence of financial 
distress to bankruptcy/delisting (recovery) is 
approximately 18(23) months. The results indicate 
that the factors that affect financial distress are 
different from those that influence bankruptcy/ 
delisting or recovery. 

From the stage of financial distress to recovery, 
although larger amounts of surplus cash may help 
solving the company’s liquidity problem, insiders 
may engage in self-serving behavior in the name of 
restructuring, affecting the chance of successful 
recovery. During normal operations, a higher 
independent director ratio implies a more robust 
supervision mechanism. If the company has been in 
a financial crisis, independent directors may not be 
able to fully perform oversight of the company from 
bankruptcy.  
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