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5.. onclusion and Implications
This paper empirically examines the short and long-run relationships between Saudi Arabia stock market index 
movements and its country risk ratings; economic, financial and political. The study employed the ARDL 
method developed by Pesaran and Pesaran (2009) and Pesaran et al. (2001).  

Saudi Arabia has a seemingly conducive economic environment which could be exploited by investors, this 
presents a reasonable economic risk. There is also political stability in its own form in terms of the country’s 
ability to carry out declared programs. They have also shown their capacity to finance their commercial and trade 
debt obligations, thus demonstrating relatively moderate financial risks. The economic development, financial 
adequacy and political stability of Saudi Arabia is of immense importance to many parties especially bi-lateral, 
local and international investors, as the country is not only the largest economy in the Gulf Cooperation Council 
(GCC), but also a major player in the oil market being a leading member of the Organization of Petroleum 
Exporting Countries (OPEC). 
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