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6. Conclusions

It may not come as a surprise that poorer neighborhoods in Cuyahoga, those with at least 20% of its population falling
below the poverty line, experienced higher rates of subprime lending facilitated by mortgage brokers, as compared to less 
poor neighborhoods. But given that the region features urban neighborhoods highly segregated by income and race, it is 
of interest to further understand the effects of concentrated poverty on subprime lending. This study contributes to the 
characterization of the relationship between subprime lending and poor neighborhoods by adding a spatial dimension to 
the analysis, in an attempt to capture social effect differences in poorer as compared to less poor neighborhoods. After 
controlling for other relevant factors, the model finds stronger spatial interactions for poorer neighborhoods, suggesting 
that social effects related to poverty may have facilitated the higher rates of subprime lending. It is important to note that 
social effects can results from demand and supply side events.
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