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7. Conclusion 
A variety of factors contributes to formation and revision of capital budgeting of a business unit, including its organizational structure, 
attitude, the extent to which principles of organization is applied by the firm, firm size, nature of its operation, and characteristics of all the 
individual projects. An investment plan gives the best results only when the most efficient set of projects are chosen from among the 
potential projects at hand after having been thoroughly evaluated by right methods and rational procedures. In this study, capital budgeting 
by no means guarantees commitment of the allocated funds to the intended projects, instead, it serves to combine all projects as an 
integrated whole which will be considered and assessed next and in relation to each other. Thus, annual budget of capital expenditures 
should correspond with the firm long term investment and operational objectives and plans. In the NPC, there is an increase in the annual 
budget allocated to each company relative to the year before, for this increase, such factors as the company growth and expansion of 
profitable projects are taken into account. .  
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