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Momentum trading on the Johannesburg Stock Exchange after

the Global Financial Crisis
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5. Discussion

Treating the data as a set of known points for each date yields positive returns for the EMA and SMA, but negative
returns for the RSI technical momentum indicators. However, treating each point in time as known is unrealistic
for investors — therefore we treated each closing price in the data as an unknown, until realized. This reversed the
performance of the technical momentum indicators, since the RS indicator performed the best, followed by the EMA
and then the SMA indicator. None of the momentum reliant technical indicators vielded positive returns over the total
investment period. Taking into account the sensitivity of the indicators by changing the parameter i in the calculations
still yielded negative retums. We can conclude that the Top 40, shows no evidence of momentum being present. The
Top 400 index returned 261% over the period in which we investigated the evidence of momentum - therefore the
negative returns do not 1ie in the systematic decline of the market.
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