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The impact of interest rate and exchange rate volatility on banks' stock

returns and volatility: Evidence from Turkey
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6. Conclusion

An investigation of the impact of interest rates and exchange rates
on bank stock returns and volatility has been of special importance in
recent years as a consequence of shifts in monetary policy regimes,
free capital flows, financial and technological developments in
communications, and trading systems. Therefore, this study examines
the simultaneous interest rate, exchange rate and market risk on bank
stock return by employing both OLS and GARCH estimation models.
However, due to the existence of residual autocorrelation in the data,
the GARCH model produces more efficient coefficients than OLS.
Application of time-varying risk models also enables us to introduce
volatility of interest and exchange rates into the bank stock return
volatility generating process.

635 doma) .6

s gladaly 3 (S0 Olsie d L SOU plaw Olesd 3 835 0 31 355 3 00 g3 53l s sl gle Jla go
s 3 Falaz 30 (Ffelaiss 5 e gle Ciia ol ) dlape Sl Oz (eGSRl Gl pli
5 OLS .1)31_,._1 Gle Jaa 3 eolaiel b dellae fpl dowdd 3o el 0ad jlagesp Leold Caesl 3 gl gla
Jods 5 Lol ajlagy o L SOb plgw 033 5305k 3 3 5 03 3 Sty Olajass 430 a3 GARCH

ds LS e 2lsul OLS & Cecd (§54aDl5 wulpp GARCH Jas e sals jo ouiledl | Sicatags 250s

slowt wld jo 1y 350 5 5 S g5 Ol B aas e OISl Le @ 35 Olaj @ diesly Sty s Jue 6,555

S 2)lg La Sl plaw 0350 Olwss

D deg3

Cenyd b JolS 0uds das )3 dlde dugd sl - ddilie doz )3 )l Glawd g3 Ju6
ol SIS o) clie LuwcdSS) dend b ol o (Lialng JB) 5y

00 *»

aio e Ol g7 0By 3



http://iranarze.ir/%D8%AC%D8%B3%D8%AA%D8%AC%D9%88/
http://iranarze.ir/interest+rate+exchange+volatility+stock+returns+volatility+evidence

