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INVESTIGATE THE RELATIONSHIP BETWEEN CREDIT RISK MANAGEMENT

AND LIQUIDITY MANAGEMENT AND THE PROFITABILITY IN BANKING SECTOR
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CONCLUSION AND RECOMMENDATIONS
Banks as well as other economic entities are seeking profitability; thus, it i1s necessary to identify

influencing factors to achieve this important target. According to the performed discussions, 1t is
determined that credit nsk management and liquidity management have a strong significant
relationship with profitability in banking system, comparing with the other factors and internal
influencing variables in profitability. Both credit and liquidity risks have inverse relationship with
profitability, and this important point should be considered in financial entities, particularly banks, in
order to create a logical balance between them in line with profitability increase. According to
conducted studies, doubtful receivable costs have a strong negative impact on banks™ profitability.
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