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5. Conclusions

Audit report lag is one of the very few observable outputs available to outside stakeholders to evaluate audit efficiency.
A sizable body of empirical research has found that ARL is determined by certain firm and audit-specific characteristics. 
This paper expands this stream of research by incorporating audit firm industry specialization as an important explanatory 
variable for ARL. Audit firms have restructured themselves along industry lines to better serve their clientele base, because 
such specialization reduces audit production costs. Although industry specialization has been researched from the informa-
tion quality perspective, to the best of our knowledge, this is the first study to document an association between industry 
specialization and the ARL. 
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