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5. Discussion

My results support the hypothesis that both state
government funding and net tuition and fee revenues at
public universities depend on political as well as econ-
omic factors. State government funding is lower in states
with many elderly voting-age residents, who do not
benefit directly from subsidized instruction, and also
lower in states with large private higher education sec-
tors. Public universities in states that have few governing
boards receive more state government funding than those
in states that have many boards and thus greater coordi-
nation problems. This implies that state government
funding depends on the ability of public universities to
lobby effectively for themselves.
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