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5. Summary and conclusion

In this study, we examine the beneficial effects of transparency regarding CSR issues on the cost of
equity capital in an international setting. We find that disclosure on social issues is negatively associ-
ated with the cost of equity capital and that this negative association is stronger in countries that are
more stakeholder-oriented. In addition, we find that the negative association between CSR disclosure
and the cost of equity capital is more pronounced in countries or firms with higher levels of financial
opaqueness. Given that financial opacity increases the cost of equity capital, this result suggests a
potential substitutive relationship between financial and nonfinancial disclosures. Our study contrib-
utes to the literature on the economic consequences of nonfinancial CSR disclosure.
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