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3. Study framework

The proposed method and hierarchical framework for this study
are shown in Fig. 1, which diagrams the procedure and details the
research steps. The focus of this study, which integrates DEA and
AHP approaches, is to compare local Chinese governments.

3.1. Analytic and evaluation methodology

The first step in this study is to identify which variables are
important to the analysis and measurement of the indices of AHP
and DEA, followed by weighing and comparing the efficiency of
the alternatives. The China People’s Daily (2008) published an arti-
cle entitled “Report of local government and official performance
evaluation in China”, which indicated that other important factors
in addition to the GDP should be used as measuring indices. These
include the level at which development is maintained, harmony of
the society, work ethic and morality, economic growth rate, Engel’s
coefficient, environmental quality, etc. In addition, Unite state offi-
cials in researches at Oregon State University have presented addi-
tional major economic indices: level of employment diversification,
creation of new enterprises, professional service, R&D, personal in-
come, international trade growth, net growth of employment, eco-
nomic diversification, investment, expenses of employee, labor
income, labor poverty percentage, and language ability.
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