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Co-operative financial institutions and local

development in China
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.6 Conclusion

Thispaperhassystematicallychartedthetrajectory,dynamics andthechanginglandscapeofco-operativefinanceinChina,and analysed
therolethatco-operativefinancialinstitutionsand  organisationshave playedinChina’ssocioeconomicchangemore broadly.Whathas
onofiemergedisapictureofcomplexanddynamic institutionalchange,whichhasresultedindiverseoutcomesfor thedevelopmentandoperat
asco-operativefinancialservice  providersinthecountry.Forinstance,ruralcreditco-operatives, whichwereestablishedinthe 1940sa
cialnresponsetousurious lendingpractices,werequicklyintegratedintoanationwide networkandhavebecomethebackboneoftheruralfina
,onthessystemaccountingfor80%ofsavingsandloansinruralareas(Ong, 2011).Ruralco-operativefoundationsandurbancreditco-operative
ttwosotherhand,sprungupacrossthecountryafter themarketreformsbeginningin1978,asindependentlocallyrun institutions.Inthefir
decades after the market reforms all three of these institutions played a major role in China’s economic ‘miracle’ by supporting local
i-mindustrialisationbeforebeing consolidated,transformedintocommercialbanks,orshutdown inthelate1990s.Finally,informalandse
dnformalfinancial organisationsexhibitingatleastsome co-operative characteristics, suchasrotatingsavingsand creditassociationsa
tnspecialised farmerco-operatives,haveexpandedanddiversified,andhave beenincreasinglybroughtintoformallegalstructuresinrece
.decades
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