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Directions in Accounting Research: NEAR and FAR
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FEATURES OF FUTURE
ACCOUNTING RESEARCH (FAR)

The discussion of NEAR identified several
trends in accounting research. I conclude by
emphasizing three major factors.

The first is that outstanding accounting
research is likely to be a blend of theory, em-
pirical analysis and institutional knowledge.
Research that incorporates all three is rare.
The work of Scholes and Wolfson (1987) is a
fine example of this type of research. Their
work relies upon micro-economic theory that
blends a variety of factors including taxes,
incentives and risk sharing. They have inte-
grated a traditional area of accounting re-
search into a broader scheme of micro-eco-
nomic behavior. They derive and test several
predictions in a series of empirical studies.
Their work is not simply a discussion of taxes
and institutional arrangements in the abstract
but also fully incorporates the rich institu-
tional structure of tax laws and the regula-
tory environment.
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