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8 CONCLUSION

In this paper, we provide an overview of empirical research related to audit markets, fees and production. We 

use the overall perspective captured in Figure 1 to highlight the areas that have been subject to extensive 

research and summarize what is known—or not known—in those areas. Without a doubt, the largest body of 

literature applies to the drivers of audit fees. However, as emphasized in this paper, what we know about 

audit fees is conditioned on some stringent assumptions about audit markets and production that may not hold 

in today’s audit markets, and may conflict with other aspects of audit research incorporated in Figure 1. We 

also have a relatively well developed understanding of audit production and efficiency in individual firms, and 

audit firm market strategies pertaining to low-balling, non-audit services, and industry specialization.
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