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Stock Liquidity and Corporate Cash Holdings

L e

JolS o 4oz dllie dugs @l blie doz i 31 Growd L5 Job

Dole SUS o) e andSS) dinas b olpams (Liolys blB) 339 Conyd L

IO B Y P Rt ISCU PR



http://iranarze.ir/stock+liquidity+and+corporate+cash+holdings

% JTd dIJ__ll

539-L1> sLaULS ol5ig 43

V. Conclusion

This study is the first attempt to show the relation between stock liquidity and
corporate cash holdings. We find firms with liquid stocks hold less cash after

controlling several firm characteristics. To mitigate endogenous concerns, we employ

decimalization as a quasi-natural experiment and find firms experiencing largest
increase in liquidity will significantly reduce cash holdings.
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