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7. Conclusion

The main contribution of this paper was the development
of the extraproximal method for computing the
Stackelberg/Nash equilibria in a class of ergodic
controlled finite Markov chains games. The nonlinear
programming problem was represented using an
implementation of the Lagrange principle. Another
important contribution was the use of the regularizing
parameter, which provides strong convexity for the
cost-functions and, hence, the correctness of the
convergence analysis.

For solving the extraproximal method, we presented
a two-step iterated procedure which involved an iterative
solution of a quadratic programming problem for the
solution of the Stackelberg game in terms of Markov
chains. A numerical method was presented for computing
the first step of the extraproximal method (parameter λ).
The convergence of the suggested procedure to the
Stackelberg/Nash equilibrium was also analyzed. It is
important to note that we provided all the details needed
to implement the extraproximal method in an efficient
and numerically stable way for ergodic controlled finite
Markov chains games.
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