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5. Conclusion

SEC rules 33-8128 and 33-8644 substantially reduced the 10-K
filing period for large accelerated (LAFs) and accelerated filers
(AFs) from 90 to 60 and 75 days, respectively (SEC 2002, 2005). We
investigate the effects of this regulation by examining under what
contexts 10-K filing accelerations have been associated with lower
earnings quality. Our study's empirical archival evidence tri-
angulates prior experimental and survey research examining the
detrimental effects of audit time pressure. Also, qualitative data
obtained from our survey of audit partners adds a rich context to
our discussion of time pressure/audit quality and provides insights
regarding best practices when post year-end audit time is reduced.

Overall, our findings provide support for claims by auditors and
preparers that accelerations of 10-K filings have the capacity to

reduce the quality of financial information supplied to external
users. Ho  wever, these adverse effects appear to depend on the
context of the acceleration. In particular, accelerations may be
problematic if they mandate substantial reductions in audit delay
and, in turn, induce time pressure on the audit engagement team at
year-end. Conversely, if a10-K acceleration does not impact a firm's
audit delay, the effect on earnings quality is not significant. We also
explore whether time pressure differentially affected AFs vs. LAFs,
as well as the earnings quality of firms during the first (75 day
deadline) vs. the second deadline change (60 day deadline). We
observe a more negative effect of pressure on the earnings quality
of AFs (relative to LAFs) and for the initial deadline change (relative
to the second).
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