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Conclusion

The basic intention behind the growing body of legislations and codes is to promote the increase in independent directors on corporate
boards and the effectiveness of audit committees. That is, having more independent directors and effective audit committees facilitate

having sound governance and higher reliability of financial statements (Cohen ef al., 2 0 0 2 ; Abbott ef al., 2 0 0 3 ; Turley and Zaman,

2007; Beasley et al., 2009; and Krishnan and Visvanathan, 2009). Agency theory argues that, in seeking rellable ﬁnanc1a1 reporting to
enhance monltormg, corporate boards demand higher audit quality resulting in more chargeable hours, and hence higher audit fees

(Zamanetal, 2 0 1 1 ). Moreover, the recommendation on selecting external auditors as well as reviewing the audit scope, the

audit findings, and the management letter points are core audit committee responsibilities (Abbott et al., 2 0 0 3 ; Abbott and Parker,
2000). This leads us to expect that effective audit committees are likely to have an impact on the audit scope for better audit assurance

(Beasley et al., 2 0 0 9 ; Turley and Zaman, 2007; Carcello et al., 2002). The level of freedom auditors exercise, when executing their
audit work, to identify failure in the reporting process and reporting on them, impacts audit quality (Collier and Gregory, 1996). Hence,
the independence of external auditors and unrestricted scope are essential to facilitate a higher quality audit. Therefore, effective
boards and audit committees are presumed to be more

[(efficient in creating adequate audit environment to ensure unbiased audit opinion (Zaman ef al., 2011
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