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Selecting an auditor for Bradco using

indicators of audit quality
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Conclusion: Which firm do you recommend hiring? Are there other indicators of audit quality that would have impacted your hiring
recommendation?

Note: The worksheet lists the indicators of audit quality identified as being important to the audit committee. You should complete
the worksheet by first classifying each indicator as an input to audit quality or an output. In some cases, the indicator may be both.
The “Information provided by the firm” column asks you to summarize information provided in the activity. In the column
“Assessment of indicator,” you are asked to rate the information (i.e., 1 is low and 5 is high). A “1” suggests the indicator contributes
little to, or reduces, audit quality. A “5” suggests the opposite. The “Notes on assessments and comparisons” column provides space
for the comparison of the two firms and other notes that may be helpful to you during the class discussion. In the “Rank Importance”
column, you should assign a value of one to ten as an indication of how important the indicator was to your decision of which auditor
to select for Bradco. A ranking of “1” suggests this indicator is the most influential in the determination of your audit firm re-
commendation. In the “Conclusion” you should report the accounting firm you recommend engaging to conduct the audit of Bradco’s
financial statements and identify two or three other indicators of audit quality potentially relevant to Bradco’s auditor selection
decision. Bring your original, completed Student Worksheet and a copy with you to class. One copy will be retained for the class
discussion and the other is to be submitted to your instructor.
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