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6. Concluding remarks

Through meta-analysis, we reconcile the mixed findings of 90 em-
pirical studies that explore the relationship between audit committee
financial expertise and earnings quality. We conclude that audit com-
mittee financial expertise has a positive relationship with earnings
quality and that AFEs are more strongly associated with earnings
quality. We also find that corporate governance systems, IFRS, and SOX
moderate the relationship between audit committee financial expertise
and earnings quality. Moreover, ACFEs have a stronger relationship
with earnings quality with respect to the Anglo-American corporate
governance system, post-IFRS and SOX. In addition, our study finds the
following moderators: different proxies of earnings quality and audit
committee financial expertise, financial experts' independence and
busyness, the external auditor's role, and publication quality. The
findings must be interpreted carefully because of the inherent limitation
of subjectivity in the accrual-based measure of earnings quality; thus,
we encourage future research to address this issue by using unbiased
measures of earnings quality. Further, the findings show that the in-
clusion of multiple ACFEs in audit committees is important for effec-
tiveness. Finally, this meta-analysis provides practical implications for
regulators in terms of (1) tightening the definition of a financial expert,
(2) requiring companies to have at least two financial experts on an
audit committee, and (3) certifying financial experts' effectiveness
through disclosure.
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