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Banks’ Financial Reporting Frequency and Asset Quality
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CONCLUSION

We report evidence that greater reporting frequency is

associated with improvements in loan portfolios consistent
with monitoring via enhanced capital market discipline.
Economically, the average bank in our European sample
experiences an 11 percent relative decrease in its
nonperforming loan portfolio after switching to quarterly
reporting. Our results also indicate that banks with more
frequently disseminated financial reports experience lower
deposit interest rates and smaller credit default swap
spreads, consistent with a positive reaction to increased
disclosure by depositors and creditors. Collectively, we
provide evidence on the effects of accounting reporting
frequency on bank behavior.
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