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The Effect Of Accruals Quality On The Association Between

Voluntary Disclosure And Information Asymmetry In Korea
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5. CONCLUSION

We empirically examine the association between voluntary disclosure and information asymmetry and then investigate
the extent to which this association is affected by accruals quality since Korea adopted International Financial
Reporting Standards (IFRS) in 2011.

The research findings generally support our hypotheses. First, the relation between voluntary disclosure and
information asymmetry is statistically and significantly positive as we have expected. The Korean companies with
high voluntary disclosure would experience higher daily stock return variability and less trading volume, which
implies that companies tend to disclose biased information to the outside, which is consistent with prior studies in
Korea. Second, the accruals quality (moderating variable) on the relation between voluntary disclosure and
information asymmetry is statistically and significantly negative. Thus, we can conclude that when accruals quality is
high, more voluntary disclosure decreases information asymmetry. These findings imply that accruals quality works
as a mechanism in reducing the negative effect of voluntary disclosure on information asymmetry after the adoption
of IFRS in Korea.
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