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5. looking Forward

The fast-growing Islamic finance amidst the global financial uncertainties has captivated
much interest especially as to whether it can serve as a viable alternative system. Facilitated
by increasing data availability, Islamic banking and Islamic capital markets become subjects
of increasing empirical inquiries. Over the years, many scholarly works have emerged to
assess various dimensions of Islamic banking and finance. However, they are predominantly
confined to empirical verifications of the performance of Islamic banks and Islamic capital
markets. While there is much to be done due to contradictory findings from existing
empirical studies, there are two critical avenues of research that need to be undertaken such
that the viability of the Islamic financial system can be based on a sound and concrete
ground. The first avenue relates to the micro-foundations of Islamic finance while the second
is the extension of empirical studies on the bearings Islamic finance has on socio-economic
aspects as embedded in the Magasid al Shari’ah (Objectives of Shari“ah) of its establishment.
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