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6. summary and conclusions

This study examines whether firms’ CSR activities provide value to capital market
participants through SEO events. We find a significant and positive association
between CSR and SEO announcement returns, consistent with the stakeholder
value maximization explanation. In addition, we also examine the relations among
CSR engagements, information asymmetry, and SEO pricing. Our results show a
negative relation between CSR and SEO underpricing; this relation is stronger for
firms with higher information asymmetry. Our results thus suggest high-CSR issuers
provide value to their shareholders through reducing information asymmetry
between firm insiders and outside investors. We further investigate the relative
contribution of each KLD CSR (concerns) category to SEO announcement returns
and underpricing. We find that SEO issuers engaging in community and
environment activities are more likely to lessen negative SEO announcement
returns than those engaging in other CSR activities.
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