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INFORMATION DISCLOSURE, BANK PERFORMANCE,

AND BANK STABILITY
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5..  Cnclusions

This study examines the relationship between information disclosure and
bank performance and stability during the eight years leading up to one of
the worst financial crisis on record. Securitized assets and credit derivatives
were seen as being primarily responsible for the sub-prime mortgage crisis,
hence this research specifically focuses on the impact of information
disclosure regarding a bank’s involvement in the loan securitization process
and its use of credit derivatives. The study examines the monitoring ability of
the financial markets by evaluating the linkage between the information
disclosure and bank performance and stability.
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