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Investor mood, herding and the Ramadan effect

!4.793

-

JolS 00 daz 3 dlde degs §lp cddle desyd 31 iewd g5 L ol

Sols 5%15 oo i wli‘:l dxuwd b ol pod (inlpg BB) 959 Coyd b

TR Y g it BN CW P



http://iranarze.ir/investor+mood+herding+and+ramadan+effect

o—dje il ﬁ

539-L1> sLaULS ol5ig 43

5. conclusion

This paper examines the relationship between herding and Ramadan motivated by
emotional/behavioral expressions (enhanced social interactions; optimism) which
have been observed to facilitate herding and particularly during Ramadan.
Drawing on a sample of seven stock markets from majority Muslim countries, we
document the presence of significant herding during Ramadan in most of our
sample markets. We also show that herding appears significantly stronger within
Ramadan for most tests where it is significant on both Ramadan and non-Ramadan
days. Overall, herding significance within/outside Ramadan exhibits some
variation in its robustness across markets to variables reflective of domestic
(market returns; market volume) or international (US market returns; US investors’
sentiment; global financial crisis) market states.
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