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Overall conclusion

This paper is the first major study to investigate if corporate governance tools affect 
the audit features within the SMEs context. Our sample includes 307 SMEs for the 
period from 2000 to 2009. We employ different cross-sectional time series analysis, 
including cross-sectional time series OLS, IV modelling and logit. In particular, this 
study aims to investigate if internal governance mechanisms, such as board 
independence, audit independence, audit diligence as well as board diligence and size 
affect different audit features (audit fees, audit and Big 4 audit firms). Our results 
show that corporate governance mechanisms are important in determining audit 
fees.
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