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The Intrinsic Value of Gold: An Exchange Rate-Free Price Index
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6. Conclusion

Although the price of gold is invariably quoted in USD, it is not exclusively a US
asset. Consequently, changes in the quoted price of gold conflate changes in the
‘intrinsic’ value of gold, i.e. changes in the price of gold that are caused by
fluctuations in demand and supply, both with changes in the value of the USD against
other currencies, and with changes in the US price level. In this paper, we propose a
gold price index that enables market participants to separate these components of the

change in the gold price.
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