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Modelling and forecasting the stock market volatility of SSE
Composite Index using GARCH models
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6.1. Conclusions

Through analysis all above, we can draw the following conclu-sions

(1) GARCH models can be applied to China’s stock markets.
Although these models were developed and widely used in the
process of researching financial markets in developed countries, it does
not obstruct the use of them in China, such an emerging stock market.
Besides, we found obvious heteroscedasticity in the volatility of
Shanghai Composite Index. And the GARCH models reflect the change
rule of volatility in China’s stock market in a high accuracy.
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