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6. Conclusion

The usefulness of the statement of cash flows for banks has been debated by 
standard setters, investors, and practitioners. Under SFAS No. 95 (ASC 
230), all firms, including banks, are required to present a statement of 
cash flows. However, banks have long argued that the statement of 
cash flows would not be useful and that their unique business model 
does not fit into the concept of operating cash flows. 
The objective of this paper is to examine the valuation usefulness of 
operating cash flow information provided by banks. Using a sample of 
bank-years from 2004 to 2014, we first examine whether a bank's cash 
flows from operations are predictive of the bank's ability to generate 
future net cash flows and earnings. Next, we investigate whether the 
market incorporates this information when valuing share price.
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