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Effects Of Key Financial Indicators On Earnings Management In
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5. CONCLUSION This study was aimed at examining the
major relationships between key financial indicators, such as
cash flows from operations, operating income, and debt
dependency level, and earnings management in the RMC
industry in Korea. We used 176 firm-year observations as bases
in the analyses and verified the moderating effects of operating
income on the relationship between operating cash flows and
earnings management. We used the model of Kothari et al.
(2005) as a proxy for AEM and the model put forward by
Cohen et al. (2008) as a proxy for REM.
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