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The Role of the Stock Exchange in An Islamic Economy
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Conclusions

This paper examined the functions, structure and performance of the Stock Exchange in an Islamic
economy. It shows that in such an economy, a Stock Exchange could perform a very valuable role. However the
structure of such a market would be entirely different from that of the Stock Exchange in non-Islamic economies.
Moreover, the performance of a Stock Exchange in an Islamic economy would vary from that of the
corresponding markets in non- Islamic economies.

The main contributions of this study may be summed up in the following:
(2) It is possible to have a Stock Exchange in an interest-free economy based on Islamic teachings.

(2) Keynesian type speculation can be avoided given the right structure of the Stock Exchange.

(3) The proposed structure of the Stock Exchange avoids excessive fluctuations in share prices and yet
maintains a high degree of liquidity and financial efficiency.

(4) The performance of the Stock Exchange in an Islamic economy would be linked directly and mostly to
the performance of the companies which issue the shares.

(5) A kinked supply curve of sharesisintroduced as atool of market analysis.
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