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Corporate governance effect on financial distress likelihood:

Evidence from Spain

JoB 005 dao 5 s degs Gy dblos doo 5 3T oiod G0 LB ol

Dole SIS low) cllie undS5) dinus b olyen (Giolys JoB) 355 Canyd L

aiz e Ol i oKy 5



http://iranarze.ir/corporate+governance+financial+distress+likelihood

()

N JTd le__ll

539-L1> (sLaUls olSiig 43

Conclusions

This paper extends prior empirical research on financial distress and
corporate governance mechanisms filings in geographical con-text like
Canada, U.S., China and UK to Spain, where overall analysis of this issue
is still lacking. Spanish companies’ ownership distribu-tion and
corporate governance system characteristics (ownership concentration,
large directors’ ownership, widespread CEO duality practice and large
board size) more likely raise the agency prob-lems and, therefore, they
could contribute to worsening situations of financial distress. We
investigate the effect of Spanish corporate governance mechanisms on
the likelihood of financial distress.
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