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Impact of financial market uncertainty and macroeconomic

factors on stock-bond correlation in emerging markets
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Conclusions

This article examines the short- and long-term horizon patterns of the stock-bond correlation in
emerging markets and the factors driving the time-varying correlations. In particular, we study the impact
of global financial market uncertainty and domestic macroeconomic factors on the stock-bond
correlation. We utilize the powerful tool of wavelet correlations, which enables us to simultaneously
consider the time and frequency domains in the co-movement between stock and bond returns. Our
study contributes to the literature by providing new evidence on the impact of macroeconomic factors
and global financial market uncertainty on both short- and long-term stock-bond correlations in
emerging markets. While earlier research has focused on the impact of uncertainty coming only from
stock markets, we examine connections between global bond market uncertainty and stock-bond
correlations.
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