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The Determinants of Overhead Assignment Sophistication

in Product Costing Systems
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CONCLUSION

This article has used the results of interviews with qualified
management accountants in the British manufacturing industry to
develop a model of the determinants of the overhead assignment
sophistication of product costing systems. The resulting model is
summarized in Exhibit 2. It is important to note that some of the
factors that have been included in prior research into overhead
assignment sophistication were not included in the model of
overhead assignment sophistication. These include organizational
size, the quality of information technology, and the extent to which
the organization has adopted other accounting innovations. Given
the small sample used to develop the model, it is important that
future research does not totally discard these factors and considers
whether they should be included in refinements of the model.
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