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The influence of price limits on overreaction in emerging
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6. Summary and conclusion

The main objective of this paper is to investigate the influence
of price limits on the overreaction hypothesis in the Egyptian stock
Exchange (EGX) during the period 1999-2010. I find evidence of
the overreaction anomaly in the EGX. Price reversal is observed
two and three days post lower and upper limit hits respectively
within the SPL regime. However, price reversal occurs one day
post event within the CB regime. These results support the direc-
tional effect hypothesis of Brown and Harlow (1988); as large stock
price movements are followed by price reversals in the opposite
direction.
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