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Measuring Arbitrage Opportunities

A Minimum Performance Inefficiency Estimation Technique
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Conclusions

Our study’s contribution need to be viewed in light of its limitations. The chief challenge
of our approach is its implicit assumption of comparability of production functions used by

the firms. If the production functions that firms use are drastically different, their resources
may also differ such that our consensus weights condition may lose its importance. If this is
the case, standard DEA-based models may become an alternative in that they provide for
firm-specific resource costs and output prices. This may be particularly true when opportu-
nities are assessed in a cross-country and not within-industry context, and countries rather
than firms become a unit of analysis.
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