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6. Conclusion

The timeliness of accounting information has long been a concern to
investors, companies, auditors, and regulators. Prolonged financial prepara-
tion and delays in the audit process caused by recent changes in the reg-
ulatory environment (e.g., the SOX, and recent PCAOB Auditing Standards)
have increased the time pressure for companies and auditors to improve the
efficiency of providing accounting information. Krishnan and Yang (2009)
document an increase in audit delay after these legislative actions. We find
strong evidence that audit delays are shorter for clients hiring local auditors
relative to those hiring non-local auditors. We also find that the efficiency
gain from using a local auditor applies to all clients regardless of their SEC
filing status (i.e., NonAFs, AFs or LargeAFs). Furthermore, the most significant
efficiency gain is among non-accelerated filers which are most resource
constrained. Our results are robust to potential self-selection bias associated
with clients' choice of local versus non-local auditors.
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