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3. Conclusions

By applying the model to all countries and analyzing the results, we may conclude that for being a tax haven
a low level of tax rates is not enough. As shown by the probabilities of the coefficients, the most significant 

variable in the model is not the tax rate for offshore companies, but the percentage of services in GDP. Another 
important conclusion is that only the countries with a relatively small population and high GDP/capita can 
become tax havens. 

Comparing the results of our work with those of the previous, the most important differences concern the 
variables that are significant for the tax haven status is in the case of governance index without significance in 
our model comparative with Dharmapala and Hines (2006) that identified the governance index as being the 
most significant factor.  

Also important determinants are GDP/capita, the number of inhabitants and the fact of being island or not. 
The percentage of services in GDP proved to be very important because tax havens are at the same time 
offshore financial centers and therefore financial services should account for a large percentage in a haven’s 
GDP. The corporate tax rate for offshore companies is another important factor because this is one of the 
primary reasons why many companies are registered in tax havens - to avoid high domestic tax rates. 
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