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Distribution Uncertainty and Expected Stock Returns
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V. Conclusion

This paper investigates the significance of uncertainty about the return distribution
(distribution uncertainty) in the cross-sectional pricing of stocks. We suggest proxies for
distribution uncertainty of a stock return, the Kolmogorov-Smirnov (KS), Cramer-von
Mises (CM), and Kuiper (K) statistics, which non-parametrically measure difference

between empirical return distributions of an individual stock and a benchmark portfolio.
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