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A Study on the Relationship between Earnings

Management Incentives and Earnings Response Coefficient
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10. Discuss

Since the recent studies have shown that the quality of accounting information leave the significant economic
consequences behind, the determinants of the quality of information are very important factors. Meanwhile, the
management reporting decisions are one of the most important determinants of the quality of accounting
information. The aim of this study was to investigate the relationship between earnings management incentives and
earnings response coefficients in companies listed in Tehran Stock Exchange and the incentives including the
financial incentive, debt limits and reduction in the executives' performance have been used.
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