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Foreign direct investment and international trade in BIMSTEC:

panel causality analysis
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6. Conclusions

In the end, it would be justified to state that BIMSTEC region holds great potential and opportunity for world
trade. The panel causality analysis of the FDI and world trade for the region suggests the existence of causality

evidence for the seven member countries. The findings of the study suggest a causality running from FDI inflows
and imports to exports for the region as well as from imports and exports to FDI Inflows. Similarly, there is a
causal evidence from FDI inflows and exports towards imports in the panel for the region for the sample period.
The casual evidence is the important finding for policymakers as well as academicians as a scientific evidence

opposed to economic intuition or casual relationships.
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