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Abnormal Return, Market Reaction around Rating

Announcement in Tunisian Stock Market
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6. Conclusion

In this paper we tested the impact of rating changes on stock return in of Tunisian stock market. We applied the
event study methodology and used two nonparametric tests and student test: test and sign rank test. Our results
demonstrate that the market only react to degradations announcement of rating.

When the announcement is related to improvement notification, there is not an abnormal return around this date.
We can conclude that the market was anticipated the event before his announcement, this information was used
prior to its public divulgation.

To explain this market reaction to negative rating announcement, abnormal return is tested by different variables
related to characteristics of firm, the operation and financial market. We have identified significant effects for the
debt ratio, the ratio Book to Market and level of “downgrade”.
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