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Water is an economic good: How to use prices to promote

equity, efficiency, and sustainability
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7. Conclusions

Based upon the cases reviewed in this paper we can draw the following conclusions:

e There is ample evidence to support the contention that water is already viewed as an economic
good in many, if not most, countries in the world.

e There is ample evidence for the success of pricing policy in water management from many
countries in many different sectors of water use.

e This evidence indicates that unless there is integrated pricing of the resource supplied from all
sources, the use of pricing will not necessarily lead to the desired outcomes.

e There are clear examples that water pricing can and has improved the distributional equity for
the poor in many settings.

e There are clear cases where appropriate pricing has led to improved sustainability of the water

réesource.
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